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Lyxor Hedge Fund Indices 

Leveraging on the breadth and diversification of the Lyxor Managed Account Platform, the Index performance aims to be the most representative of the hedge 

fund industry. The Lyxor Hedge Indices are composed of funds selected by Lyxor Asset Management, available on its leading Managed Account Platform that 

covers all the major hedge fund strategies and benefits from a high level of transparency and risk control, while ensuring weekly liquidity. These Indices are 

investable, asset-weighted indices, designed to offer investors straightforward access to hedge fund performance. The Lyxor Hedge Fund Index range 

comprises 15 indices from global to mono-strategy or thematic indices. The Lyxor Hedge Fund Index (Global Index) reflects the average performance of all 13 

strategy indices, thereby offering direct exposure to the global hedge fund universe. 

>> Decent finish for the Lyxor Hedge Fund Indices, up 1.15% 
in December and closing the year up +7.0%. 2013, the year of 
monetary policy players, crowned one winning bet: Long Equity 
in developed countries and Short both gold and rates. Neutral 
on all other asset classes. 

>> Unsurprisingly, strategies playing an equity beta and 
restructuring themes offered the best returns, in particular L/S 
Equity and Event Driven funds. Conversely, L/S Credit and 
Fixed Income suffered from their trading fields falling out of 
favor. CTAs and Global Macro limited the damage thanks to 
raising their equity exposure over the year. Portfolio rotation 
toward equity was well achieved by year-end, allowing most 
strategies to benefit from the latest leg up in December. 
Witness: the average median equity beta on the Lyxor platform 
rose from around 20% in early 2013 to 35% recently.  

>> Long bias L/S Equity strategies outperformed. Managers 
successfully timed markets before the summer when talks 
about Fed tapering spurred them to noticeably increase net 
exposures (from 55 to 75%), while controlling risk through 
reduced gross exposure. Variable bias funds got more 
conservative by then until September (net exposure dropping 
from 80 to 30%), when they started rebuilding net exposure. 
Market neutral funds yielded substantial returns boosted by the 
return of dispersion. Overall, equity funds adequately adjusted 
their sector allocation, combining high dividend stocks with 
cyclicals selectively picked to favor restructuring themes and 
short-cycle businesses. Besides they wisely avoided 
commodity & EM related exposures. Japanese staged solid 
gains amid central bank driven asset reflation. 

>> Event Driven funds also posted strong returns in 2013 and 
are well positioned at this stage of the cycle. Indeed they 
continued to exploit turnarounds and advanced distressed 
situations inherited from the financial crisis. Besides, managers 
enjoyed a growing pool of corporate operations from cash rich 
companies confronted with limited internal growth prospects. In 
this supportive environment – economy gaining traction, ample 
liquidity and low default risk - event driven funds thrived most of 
the year. Event driven funds generally maintained their gross 
and net exposures (around 130% and 45% respectively) and 
kept their strong directionality. 

 

Merger Arbitrage funds clearly shaved off net exposure, 
expressing some concerns as to the valuation levels reached 
by year end. 

>> L/S Credit and Fixed Income Arbitrage funds played their 
cards nicely in 2013 given the challenging backdrop. With 
adverse rate and FX trends on the one hand and valuation 
getting stretched in mainstream credit on the other hand, those 
making out fine have focused on credit stakes closest to an 
equity play (high yield and convertibles). European credit funds 
benefited from a more supportive environment and took full 
advantage of periphery convergence plays. A dovish Fed's 
tackling of QE tapering spurred managers to rebuild both gross 
and net exposures (up to 275% and 65% respectively in 
December), suggesting more room for credit plays. 

>> Discretionary and systematic trend players struggled in 
2013. In the current transition from an early to a mid cycle, 
market turns are common and tricky to deal with. In addition, a 
load of surprises stemming from the imbalances tackled during 
the crisis, altered the expected cross asset scenarios. Market 
turns, valuation anomalies and unusual correlations were 
difficult to time and capture for trends players. They ended 
2013 flat on average, limiting damage thanks to their equity 
position. Long Term CTAs (up +4.2% this year) and Global 
Macro (flat in 2013) raised net equity exposure from 1 to 5.5% 
and from 10 to 50% over the year, respectively. Global Macro 
also played G3 central bank policy divergences by year end, as 
witnessed by their gross exposure to short-term rates 
increased to 110%.  

>> Hedge funds successfully navigated the specific turn of 
events unfolding in 2013 and finished on a positive tone 
boosted by the equity rally. Over the year, major valuation 
anomalies faded away and systemic risk receded, clearing the 
way for healthier asset dispersion and a switch to more 
idiosyncratic pricing. We expect 2014 to be a transition year 
from liquidity to growth opening a large set of opportunities for 
relative value. “A supportive macro backdrop, fundamentals 
back in the equation, and the return of alpha could turn next 
year into a sweet spot for hedge funds.” says Jean-Marc 
Stenger, Chief Investment Officer for Alternative Investments at 
Lyxor AM. 
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HEDGE FUNDS IN 2013: ALL IS WELL THAT ENDS WELL. 

ONE MAY THINK IT WAS EASY… IT WASN’T. 
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Lyxor Hedge Fund Indices Bloomberg Ticker 
December 2013 

Performance* 

YTD 

Performance* 

Global Index     

Lyxor Hedge Fund Index LYXRHFI 1.15% 7.01% 

Strategy  Indices    

Lyxor L/S Equity Long Bias Index LYXRLSLB 1.94% 16.79% 

Lyxor L/S Equity Market Neutral Index LYXRLSMN 1.67% 9.98% 

Lyxor L/S Equity Variable Bias Index LYXRLSVR 1.50% 12.11% 

Lyxor Convertible Bonds & Volatility Arbitrage 

Index 

LYXRCB 1.14% 9.44% 

Lyxor Merger Arbitrage Index LYXRMNA 0.86% 10.78% 

Lyxor Special Situations Index LYXRSPEC 2.66% 14.28% 

Lyxor L/S Credit Arbitrage Index LYXRCRDT 0.58% 6.52% 

Lyxor Fixed Income Arbitrage Index LYXRFIAR -2.74% -3.18% 

Lyxor CTA Long Term Index LYXRCTAL 2.47% 4.25% 

Lyxor CTA Short Term Index LYXRCTAS 1.74% -2.19% 

Lyxor Global Macro Index LYXRMACR -0.32% -0.13% 

Thematic  Index    

Lyxor Credit Strategies Index LYXRCDTS -0.56% 2.50% 

 

(*) MTD returns are based on performance from the last estimated NAV of the previous month until the last estimated NAV of the reported month. 

YTD returns are from December 31st, 2012 through December 31st, 2013. 
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Below is a brief description of the Lyxor Hedge Fund Strategy Indices: 

Special Situations is a strategy that encompasses a combination of investment processes targeting equities or bonds whose valuation is 
altered by a special situation such as spin-offs, industry consolidations, liquidations, reorganizations, share buybacks and other extraordinary 
corporate transactions that generate investment opportunities. 

Merger Arbitrage is a strategy that primarily consists of investing in equities involved in merger/acquisition operations and aims to take 
advantage of the spread between the price bid for the takeover and the price observed in the market.  

Distressed Securities is a strategy that consists of investing in (or selling short) securities of companies for which the price has been, or is 
expected to be, affected by a distressed situation (e.g., pre- or post- bankruptcy). 

Convertible Bonds and Volatility Arbitrage are strategies that aim to take advantage of volatility arbitrage opportunities by investing in various 
financial instruments. Convertible Bonds funds primarily invest in convertible bonds and discretionarily hedge some of the underlying risk 
factors (interest rate risk, credit risk, market risk) in order to gain exposure to volatility and/or credit risk at a very attractive price.  

Fixed Income Arbitrage is a strategy that aims to take advantage of pricing anomalies between fixed income securities, sectors, markets and 
yield curves. 

L/S Credit Arbitrage strategy is a directional strategy that involves buying bonds and credit and fixed income derivative instruments that are 
expected to appreciate and selling the ones that are expected to depreciate.  

Global Macro is a strategy that aims to take advantage of expected macroeconomic trends and may invest in all types of markets and 
instruments. 

CTAs Long Term is a strategy that aims to capture price movements in fixed income, equity, currency and commodity markets with the use of 
systematic trading models. 

CTAs Short Term is a strategy that aims to capture short term price movements in fixed income, equity, currency and commodity market with 
the use of systematic trading models. 

L/S Equity Variable Bias is a directional strategy that primarily involves buying equities and equity derivatives that are expected to appreciate 
and selling those that are expected to depreciate. The portfolio’s net exposure to the market (possibly net long, net short or market neutral) 
will be actively managed depending on the manager's expectations. 

L/S Equity Long Bias is a directional strategy that primarily involves buying equities and equity derivatives that are expected to appreciate and 
selling those that are expected to depreciate, while structurally maintaining a net long exposure to the equity market. 

L/S Equity Market Neutral is a strategy that primarily involves buying equities and equity derivatives that are expected to appreciate and selling 
those that are expected to depreciate while generally neutralizing broad equity market risks. 

L/S Equity Statistical Arbitrage is a strategy that primarily consists of investing in some equities and selling short other equities. The security 
selection approach is typically based on quantitative analysis of either fundamentals, prices, or a combination of the two. This strategy 
typically seeks to offer limited exposure to equity market risks. 

Lyxor Credit Strategies Index aims to measure the performance of hedge funds following any type of credit and fixed income related 
strategies : take advantage of pricing anomalies between fixed income securities, sector, market and yield curves, buying bonds or credit or 
fixed income derivative instruments that are expected to appreciate and selling the ones that are expected to depreciate. 

Each index is reviewed and rebalanced on a monthly basis in line with investment guidelines, the evolution of assets under management and 

the liquidity constraints. Owned by Société Générale Index, the indices are calculated and published on a daily basis by Standard and Poors 

on Bloomberg and Reuters.  

 

SGI is a registered trademark of the Société Générale Group (hereinafter referred to as the "Holder"). The Holder grants no guarantee and 

undertakes no commitment, whether explicitly or implicitly, relative to the results to be obtained through the use of the Indices and/or relative 

to the level at which the Indices may be at any given moment or day, or of any other type. The Holder will not be liable for any error affecting 

the Indices with regard to any party, and will have no obligation to inform anyone of any possible error affecting the Indices. The Indices are 

the exclusive property of Société Générale. Société Générale has contracted with Standard & Poor’s to maintain and calculate the Indices. 

Standard & Poor’s shall have no liability for any errors or omissions in calculating the Indices. 

A dedicated website www.lyxorhedgeindices.com provides monthly factsheets, valuations, performance and methodology and performance 

analysis.  
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Societe Generale  

 

Societe Generale is one of the largest European financial services groups. Based on a diversified universal banking model, the Group combines financial 

solidity with a strategy of sustainable growth, and aims to be the reference for relationship banking, recognised on its markets, close to clients, chosen for 

the quality and commitment of its teams. 

 

Societe Generale has been playing a vital role in the economy for 150 years. With more than 154,000 employees, based in 76 countries, we accompany 

32 million clients throughout the world on a daily basis. Societe Generale’s teams offer advice and services to individual, corporate and institutional 

customers in three core businesses: 

 Retail banking in France with the Societe Generale branch network, Credit du Nord and Boursorama, offering a comprehensive range of 
multichannel financial services on the leading edge of digital innovation; 
 

 International retail banking, financial services and insurance with a presence in emerging economies and leading specialised businesses; 
 

 Corporate and investment banking, private banking, asset management and securities services, with recognised expertise, top international rankings 
and integrated solutions. 

 
Societe Generale is included in the main socially responsible investment indices: Dow Jones Sustainability Index (Europe), FSTE4Good (Global and 
Europe), Euronext Vigeo (Global, Europe, Eurozone and France) and 5 of the STOXX ESG Leaders indices. 

For more information, you can follow us on twitter @societegenerale or visit our website www.societegenerale.com. 
 

Société Générale Index (SGI) is a leading index provider. As part of the Société Générale group, SGI is integrated in the Global Markets division and fully 

benefits from the expertise of a leading derivatives house.  

 The SGI range of indices covers a wide scope of assets, including equities, interest rates, credit, commodities, and foreign exchange, which are either 

structured as cross-asset allocations or single-asset strategies. All SGI indices are structured with the aim of providing an adequate tradeoff between 

liquidity and performance. The SGI range of indices targets the growing market demand for absolute and uncorrelated return engines, quantitative 

strategies, and niches of growth such as alternative energy, water or sustainable investments. 

 
Lyxor Asset Management - www.lyxor.com 
 
The Expert in all modern investment techniques 
 
Lyxor Asset Management, a subsidiary of Societe Generale Group, was founded in 1998 and counts over 600 professionals worldwide. 
 
Lyxor manages $110bn* of assets, as the Expert in all modern investment techniques: ETFs & Indexing, Alternative, Structured, Active Quantitative and 
Specialized Investments. 
 
Backed by strong research teams and leading innovation capacities, Lyxor's investment specialists customize active investment solutions optimizing 
performance and risks across all asset classes. 
 
* USD 110.7bn - Equivalent to EUR 81.3bn - AuMs as of November 30th, 2013. 
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