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THE QUANDARY OF A TRIPLE RALLY 
We have recently been witnessing a relatively rare 
phenomenon: a U.S. stock market rally at the same 
time as a plunge in Treasury yields (which generally 
fall as prices rise) and a strong climb in gold prices. 
The S&P 500 Index recorded an 11.29% gain (in U.S. 
dollar terms) in the third quarter of 2010, while the 
10-year U.S. Treasury yield fell below 2.5% near the 
end of September. Gold’s spot price also continued its 
ascent, reaching an all-time high (US$1,309.85/oz.) in 
late September before settling at US$1,308.35/oz. at 
month-end, marking an advance of 5.32% over the 
third quarter. Hopes of further long-term asset 
purchases by the U.S. Federal Reserve (“the Fed”) do 
explain, to some degree, short-term movements in 
each of these markets, but there would seem to be an 
unresolved dichotomy between the expectations of 
equity, fixed income and gold investors that could 
give rise to renewed volatility ahead. 

Chart 1: S&P 500 Index, Gold Prices, 10-Year U.S. 
Treasury Note Prices (USD) 
30 June 2010–12 October 2010 
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From a purely macroeconomic perspective, it could 
be argued that just as a plunging stock market can 
serve as an advance warning of economic turbulence, 
so a sustained rally can perhaps be seen as a precursor 
of potentially better tidings for the economy. Indeed, 
after swooning in the second quarter, the U.S. 
recovery has been showing some tentative signs that it 
may be on track again, albeit modestly. In September, 
the services sector continued to expand, new jobless 
claims declined, and retail sales held up relatively 
well, while durable goods orders were encouraging 
for August. As a consequence, risk appetite has risen 
somewhat, to the general benefit of equities—all the 
more so given that recently dividend yields in the U.S. 
and Europe have generally risen close to or above the 
income offered on government debt. 
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But, there are also risks. To some investors, stock valuations 
may look relatively cheap based on reported earnings, but 
expected earnings for quoted companies could prove ambitious 
if economic activity does not accelerate—particularly as 
governments rein in deficits and deleveraging remains a brake 
on corporate and household spending.  

In any case, trading volumes remained low throughout the third 
quarter, and many investors have continued to withdraw funds 
from U.S. equity products, preferring instead to pile into 
Treasury bond products. In a world currently gripped by 
powerful disinflationary (if not deflationary) forces, this 
preference for bonds might seem to make sense. With 
expectations that the monetary authorities in the U.S. and UK 
may intervene again to buy government bond assets, yields all 
along the curve have fallen to very low levels—a positive 
development for the economy, in our view, as it allows the 
government and major corporations to borrow at cheap rates. 

But as the aftermath of the deep U.S. recession that officially 
ended in 2009 unfolds, bond investors are also facing risks. We 
think the room for further price appreciation in certain fixed 
income assets has become steadily smaller, while the 
maintenance or reinforcement of extremely expansionary 
monetary policies means the downside risk has grown. Already, 
while core inflation figures in the U.S. have been subdued thus 
far in 2010, recently rising commodity prices, together with a 
weaker U.S. dollar, point to a possible spike in imported 
headline inflation.  

The large U.S. government debt overhang may also gradually 
become more of a focus for investors, and questions may be 
asked again about the currently low government bond yields in 
light of high government imbalances. So far, the “bond 
vigilantes” have generally concentrated their attention on 
smaller fry such as Greece, and tensions over U.S. government 
debt seem to have been played out primarily in the currency 
markets. But that may not remain the case in coming months. 
That said, we believe large sections of the fixed income sector 
can continue to offer interesting potential, even should the 
economic recovery remain sluggish. It is notable, for example, 
that spread levels over Treasuries for corporate bonds 
(particularly of the noninvestment variety) have remained 
relatively high despite a substantial fall in the default rate 
during 2010. According to a report from ratings agency 
Moody’s released in late September, the number of U.S. 
companies at greatest risk of default dropped to the lowest level 
in two years. 

QUANTITATIVE EASING MAY BE ON THE AGENDA AGAIN 
The relatively disappointing rate of economic recovery in the 
U.S., persistently high unemployment and sluggish figures for 
bank lending, combined with uncomfortably low inflation, have 
renewed speculation that the Fed (along with the Bank of Japan 
and possibly the Bank of England) could soon return to 
unorthodox monetary policy moves in attempts to drive down 
long-term interest rates and stimulate growth. In particular, 
there is a belief that the Fed could renew “quantitative easing,” 
which last year and earlier this year led it to purchase Treasury 
and mortgage bonds with newly printed money. 

Chart 2: Core Consumer Price Inflation in U.S., Eurozone 
and Japan 
31 January 2007–31 August 2010 
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Some observers question the likely outcome of another bout of 
quantitative easing. They doubt that new bond purchases by the 
Fed would actually help growth much and fear they could cause 
subsequent inflation by expanding the money supply too much. 
The chances that quantitative easing might actually work may 
be higher in Japan, where deflation expectations have been 
deeply ingrained and prices have been falling for years. 
Nevertheless, the continuing uncertainty about the nature and 
durability of the economic upswing in the U.S. has led the Fed 
to state clearly that it is “prepared to provide additional 
accommodation, if needed, to support the economic recovery.” 
With base rates currently at or close to zero, many markets have 
taken this to mean that the Fed will resume purchases of long-
term assets, although there remains speculation about whether 
the Fed will adopt an incremental approach or if it will opt for 
much more decisive intervention in the marketplace. 
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Chart 3: Federal Reserve Balance Sheet Growth  
(USD Billions) 
6 October 2002 to 6 October 2010 
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The previous quantitative easing program—ended in March 
2010—has been credited with at least keeping a cap on interest 
rates and thus ensuring that money supply, spending and 
investment did not fall more than they did. In particular, the 
Fed’s support, in combination with efforts by the U.S. Treasury, 
was regarded as critical in stemming the freefall in the 
commercial paper market and money market mutual funds in 
2008–2009. The program involved the purchase of US$1.25 
trillion of mortgage-backed securities (MBS) securitised by 
government-backed mortgage corporations Fannie Mae and 
Freddie Mac. By driving up the value of these securities, the 
purchases helped keep mortgage rates down and were 
considered by many economists to have helped prevent a 
deepening of the recession. The credit market rally of the past 
18 months through to mid-October (and the fall in borrowing 
costs it helped trigger) suggests that this programme and other 
types of quantitative easing efforts did their work. 

Chart 4: Yield Spreads between 90-Day Investment-Grade 
Commercial Paper and Three-Month U.S. Treasury Bills (%) 
1 January 2005 to 30 September 2010 
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But with nominal interest rates already so low and 10-year U.S. 
Treasury yields touching 2.40% in early October, there remain 
some doubts that any further purchases of government bonds by 
the Fed would actually provide much additional traction to the 
broader economy. Corporations’ large cash balances and recent 
muted consumer spending figures indicate that more might need 
to be done to spark demand.  

Renewed fiscal stimulus packages of one sort or another may be 
needed, some observers believe, to help the U.S. economy 
return to its long-term, historical trend growth rate of about 
2.5% instead of relying on Fed manoeuvres. But recoveries 
from financial crises of the sort that hit the world two years ago 
are often weak and slow as banking systems are repaired and 
balance sheets restored. With or without further quantitative 
easing, we believe a sustained improvement in employment and 
income will likely be needed to act as a catalyst for the U.S. 
economy in the months ahead. 

RISING CURRENCY TENSIONS 
Currency stresses have been growing fast. Easy monetary policy 
in developed economies that have continued to struggle with 
deleveraging trends and weak labour markets has contributed to 
robust capital flows into emerging markets. They, in turn, have 
supported the relatively strong growth in recipient economies, 
although they have also put upward pressure on local 
currencies. Such currency strength is politically sensitive in 
many countries because it disadvantages local producers by 
making their goods more expensive in those countries to which 
they export and relative to imported goods. 

Chart 5: Nominal Changes in Value of U.S. Dollar against 
Other Currencies 
1 January 1 to 7 October 2010 
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One of the most politically sensitive exchange rates is the 
bilateral rate between the U.S. dollar and the Chinese yuan. 
There are competing interests within each country pushing for 
the exchange rate to move in their favour, and politicians in 
both countries are sensitive to the demands of these interests. 
The perception that the yuan is undervalued and that the 
advantage this undervaluation gives Chinese producers is 
responsible for lost manufacturing jobs in the United States has 
made headlines, even though the academic evidence to support 
such an assertion is inconclusive. However, ultimately the 
Chinese yuan seems likely to gradually appreciate because it is 
undervalued and appreciation is in China’s best interests, in  
our view.  

The exchange rate is just one tool available to policy-makers to 
help gradually correct the underlying imbalance that set the 
stage for the financial crisis. This imbalance is visible within 
China—where the savings rates are very high, leaving the 
economy highly dependent on exports and investment rather 
than consumption to fuel growth—and also internationally, as 
leveraged consumption in the U.S. was financed in part by 
Chinese savings. A more flexible exchange rate would help 
encourage the growth of Chinese consumption. If flexibility led 
to currency appreciation, it would increase the wealth of 
Chinese consumers and help shift the economy away from its 
reliance on exports. Furthermore, currency appreciation would 
help limit inflation pressure stemming from China’s strong 
growth. Lastly, we believe a more flexible exchange rate would 
facilitate the internationalisation of the yuan and, in turn, lower 
the cost of capital domestically.  

Political considerations can take on a life of their own, but 
ultimately the exchange rate remains a tool at the disposal of 
policy-makers. We have been very encouraged by the prudent 
steps taken so far by policy-makers in China (and throughout 
many emerging markets) to reduce the risks of economic 
overheating, asset price bubbles and inflationary pressures. 
China has used a variety of policies, including reducing the pace 
of new loan growth, raising reserve requirements, increasing 
interest rates and allowing for some currency appreciation in 
order to clear the path to sustainable growth. We expect such 
policies to continue going forward as we think growth 
supported by structural change, productivity gains and capital 
inflows will require careful monitoring.  

Other countries have also acted quite prudently, in our view. 
Currency interventions by South Korea and Taiwan over the 
past year have been small and intermittent. Finance ministers in 
countries such as India and Malaysia have recently said there is, 
as yet, no need for action to cool their currencies. Even Brazil’s 
decision to tax foreign investment has been relatively limited so 
far. In addition, it is worth emphasising that the big capital 
inflows that have been fueling the upward pressure on 
currencies in Asia and Latin America have also lowered the cost 

of capital and supported their strong recoveries. For the 
moment, however, these inflows have created a challenging 
environment for policy-makers in Latin America and Asia. This 
situation might last for a while yet, as repeated monetary easing 
in the U.S. and elsewhere has created liquidity that subsequently 
flowed to emerging markets offering higher returns. 

Overall, it may be useful to put the latest currency gyrations 
into some historical context. Considering currency movements 
over the past two years, recent euro strengthening against the 
U.S. dollar does not look so outlandish, and the U.S. dollar at 
mid-October was still considerably stronger against the euro 
than it was back in mid-2008. On a trade-weighted basis, the 
U.S. dollar’s latest decline also looks less dramatic. Of course, 
currencies frequently overshoot, and the current economic 
uncertainties have done little to calm the situation. However, 
over the medium term, we think there should be a reasonable 
expectation that continued substantial monetary easing could, at 
some stage, lead to a pick up in western economies. Better 
growth has also typically led to a pickup in inflation and 
triggered interest rate increases.  

EUROPEAN OUTLOOK 
The divergence in fortunes between the eurozone’s so-called 
“core” countries—Germany, France and Benelux—and its 
“peripheral” countries—Spain, Portugal, Ireland and Greece—
has continued to grow. Year-over-year GDP growth in Germany 
was much faster than in the U.S. for the second quarter of 2010 
(3.7% versus 1.6%, respectively). Smaller countries with strong 
economic ties to Germany (such as Austria and the Netherlands) 
also recorded strong growth. But the picture has remained much 
less upbeat in places like Spain, Ireland and Greece, where 
second-quarter growth turned negative. 

Chart 6: Eurozone GDP, Annual % Change  
(In Prices of the Previous Year) 
1Q96–2Q10 

Source: Eurostat, October 2010. 
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More recent figures confirm this trend. German industrial orders 
posted a hefty 3.4% month-over-month rise in August, and 
German unemployment fell for the 15th consecutive month in 
September. In contrast, unemployment in Spain rose to a rate of 
20% of the workforce in September and, while manufacturing-
sector growth throughout the eurozone slowed in September 
according to the Market Economics’ Purchasing Managers’ 
Index, it actually fell in Spain, Ireland and Greece. Recent 
business and consumer confidence figures highlighted a similar 
divide between Germany, along with other northern eurozone 
states and the more forlorn economies of southern Europe. 
However, many analysts believe that Ireland and the southern 
European economies are not big enough to drag the European 
economy back into recession. We also think growth in the 
eurozone is more likely to moderate from the level seen in the 
second quarter of 2010 when it hit a year-over-year rate  
of 1.9%.  

That some semblance of confidence has returned to the 
eurozone as a whole can be gauged not only from measures 
such as the European Commission’s Economic Sentiment 
Indicator (which hit a three-year high in September), but also 
from the substantial fall in the amount of short-term loans from 
the European Central Bank (ECB) that the eurozone’s banks 
have been rolling over. Instead of tapping the ECB, European 
banks have generally resumed accessing the interbank markets, 
thereby leading to a jump in interest rates in the first half of 
October. We think any sign that banks have begun to be weaned 
off ECB loans can be seen as a sign that strains in the financial 
system are easing, potentially boosting the prospects for credit 
markets to resume oiling the wheels of economic recovery.  

The sharp fall in banks’ demand for ECB liquidity and evidence 
that the eurozone’s recovery remains on track would seem to 
strengthen the case for unwinding exceptional economic 
stimulus measures. The ECB has already phased out offers of 
such liquidity for six-month and 12-month periods. But the 
recent strength of the euro, together with the fragility of 
recovery, likely mean that the ECB will be reluctant to 
undertake any more radical steps in the immediate term, in our 
view. The situation in peripheral economies remains a particular 
cause for concern. Negative or sluggish growth in these 
peripheral economies, combined with their growing debt 
burdens, has seen a renewed rise in the interest rate that 
investors have been demanding to hold these countries’ debt in 
recent months.  

The lingering difficulties in southern Europe and Ireland show 
how difficult it is to set a single interest rate appropriate for the 
eurozone’s 16 very different economies. Nonetheless, we 
believe the political determination to hold the eurozone together 
remains enormous. Perhaps one of the most important 
manifestations of this sentiment has been the establishment of 
the European Financial Stability Fund (EFSF) as a backstop for 
countries threatened with exclusion from the bond market. The 
EFSF was awarded top ratings by the main ratings agencies in 
late September and has a promise of up to €250 billion of IMF 
funds to add to the €440 billion already made available by 
European governments.  

The Fund has already been tapped by Greece while increasing 
financial strains have some observers believing that Ireland 
might be next in line. Burdened by the obligation Ireland feels 
to investors in the bonds of local banks, especially Anglo-Irish 
Bank, the Irish government’s budget deficit is expected to come 
in at a staggering 32% of GDP this year, according to the Irish 
Department of Finance. Even leaving aside the cost of bailing 
out the banking system, Ireland is expected to record a 12% 
budget deficit in 2010. Just like the Greeks, the Irish have been 
making frantic attempts to cut spending and increase taxes. At 
the end of September, the government in Dublin announced its 
final estimate of the total cost of saving the banking system (up 
to €50 billion) and pledged to inject extra capital. The markets 
would seem to have been convinced, at least briefly, and they 
have been further mollified by the expectation that Ireland will 
likely not need to tap sovereign debt markets until the middle of 
next year. But Ireland is hardly out of the woods. In early 
October, actual or threatened cuts to Ireland’s sovereign debt 
rating led to renewed spread widening of its sovereign debt over 
German Bunds. More worryingly, Ireland’s plans for reducing 
its budget deficit are premised on what we think are highly 
optimistic growth figures, and the chances have been rising that 
the current center-right, market-friendly government could fall 
in the coming months, in our view. 
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EUROLAND MACROECONOMIC DATA  
FINAL OUTPUT     
Gross Domestic Product (GDP)1 3Q09 4Q09 1Q10 2Q10 
GDP, Y/Y (%) -4.0 -2.0 0.8 1.9
Private Consumption, Y/Y (%) -1.2 -0.4 0.3 0.5
Gross Fixed Capital Formation, Y/Y (%) -11.9 -9.6 -4.9 -1.2
ECONOMIC INPUTS1     
 MAY 10 JUN 10 JUL 10 AUG 10 
Retail Sales, Y/Y (%) 0.9 1.4 1.1 0.6
Unemployment Rate (%) 10.1 10.1 10.1 10.1
Industrial Production, Y/Y (%) 9.8 8.2 7.2 7.9
INFLATION & WAGE PRESSURE     
Inflation Indicators¹ MAY 10 JUN 10 JUL 10 AUG 10 
Consumer Price Index (CPI), Y/Y (%) 1.6 1.4 1.7 1.6
Core CPI, Y/Y (%) 0.8 0.9 1.0 1.0
FINANCIAL MARKETS     

JUN 10 JUL 10 AUG 10 SEP 10 
Dow Jones EURO STOXX 11.37 12.07 11.54 12.10 
50 Price Index EUR, Trailing P/E Ratio2     
ECB Refinance Rate (%)3 1.00 1.00 1.00 1.00 
10-Year Yield—German Bunds (%)2 2.58 2.67 2.12 2.28 
BALANCE OF PAYMENTS1     
Trade Balance APR 10 MAY 10 JUN 10 JUL 10 
Billion Euro 0.21 -3.52 2.18 6.74
Current Account Balance 3Q09 4Q09 1Q10 2Q10 
% GDP -0.2 0.3 -1.1 -1.1

 
JAPAN MACROECONOMIC DATA 
FINAL OUTPUT 
Gross Domestic Product (GDP)4 3Q09 4Q09 1Q10 2Q10 
GDP, Q/Q ar (%) -0.3 3.4 5.0 1.5
Private Consumption, Q/Q ar (%) -1.5 0.8 3.0 0.6
Fixed Capital Formation, Q/Q ar (%) -6.7 6.8 3.2 6.2
ECONOMIC INPUTS   

MAY 10 JUN 10 JUL 10 AUG 10 
Unemployment Rate (%)5 5.2 5.3 5.2 5.1
Industrial Production, Y/Y (%)6 20.4 17.3 14.2 15.4
Tertiary Index, Y/Y (%)6 3.1 3.0 3.1 —
Corporate Activities 4Q09 1Q10 2Q10 3Q10 
Corporate Profit Growth (%)7 102.2 163.8 83.4 —
Tankan Quarterly Survey (index level)8 -24 -14 1 8
INFLATION     
Inflation Indicators5 MAY 10 JUN 10 JUL 10 AUG 10 
Consumer Price Index (CPI), Y/Y (%) -0.9 -0.7 -0.9 -0.9
CPI ex-Fresh Food, Y/Y (%) -1.2 -1.0 -1.1 -1.0
FINANCIAL MARKETS2     

JUN 10 JUL 10 AUG 10 SEP 10 
Nikkei 225, Trailing P/E Ratio 23.1 23.4 21.6 22.6
3-Month Yield—JGBs (%) 0.119 0.115 0.105 0.110
10-Year Yield—JGBs (%) 1.091 1.074 0.971 0.940
BALANCE OF PAYMENTS     
Monthly Trade Balance7 MAY 10 JUN 10 JUL 10 AUG 10 
Billion Yen 403 762 916 196
Current Account Balance9 3Q09 4Q09 1Q10 2Q10 
% GDP 2.4 2.8 3.3 3.4

Abbreviations: Q/Q ar: Quarter-over-quarter annualised rate. Y/Y: Year-on-year. 
1. Source: © European Communities 2004–2008 Eurostat. 
2. Source: Bloomberg. P/E ratios of Dow Jones EURO STOXX 50 Price Index and 

Nikkei-225 Stock Average as calculated by Bloomberg. 
3. Source: European Central Bank. 
4. Source: Economic and Social Research Institute, Cabinet Office, Government  

of Japan. 
5. Source: Ministry of Internal Affairs and Communications, Japan. 
6. Source: Ministry of Economy, Trade and Industry, Japan. 
7. Source: Ministry of Finance, Japan. 
8. Source: Bank of Japan. 
9. Source: Bloomberg Indices. 
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U.S. MACROECONOMIC DATA 
FINAL OUTPUT    
Gross Domestic Product (GDP)1 1Q10 2Q10 3Q10E2 4Q10E2 
Q/Q ar (%) 3.7 1.7 1.9 2.3
ECONOMIC INPUTS   
CONSUMPTION/FINAL DEMAND     
Income/Savings1 MAY 10 JUN 10 JUL 10 AUG 10 
Consumer Spending, Y/Y (%) 3.9 3.3 3.5 2.7
Personal Income, Y/Y (%) 1.4 2.5 3.0 3.3
Savings Rate (%) 6.0 6.0 5.7 5.8
Employment JUN 10 JUL 10 AUG 10 SEP 10 
Unemployment Rate (%)3 9.5 9.5 9.6 9.6
Participation Rate (%)3 64.7 64.6 64.7 64.7
Nonfarm Payrolls (in thousands)3 -175 -66 -57 -95
Jobless Claims, 4-wk average  
(in thousands)4 

467 459 487 459

Housing5 MAY 10 JUN 10 JUL 10 AUG 10 
Existing Home Sales (in millions) 5.66 5.26 3.84 4.13
Y/Y Change (%) 19.2 7.6 -25.3 -19.0
INVESTMENT     
Corporate Earnings6 2Q10 3Q10 4Q10E 1Q11E 
Earnings, Y/Y (%) 31.25 48.26 31.4 10.5
Production & Utilisation7 MAY 10 JUN 10 JUL 10 AUG 10 
Industrial Production, Y/Y (%) 7.8 8.2 7.4 6.2
Capacity Utilisation (%) 74 74.1 74.6 74.7
Nonresidential Fixed Investment1 3Q09 4Q09 1Q10 2Q10 
Y/Y (%) -17.8 -12.7 -0.8 5.2
INFLATION & PRODUCTIVITY   
Inflation Indicators MAY 10 JUN 10 JUL 10 AUG 10 
Personal Consumption Expenditure 
(PCE), Y/Y (%)1 

2.1 1.4 1.5 1.5

Core PCE, Y/Y (%)1 1.5 1.4 1.4 1.4
Consumer Price Index (CPI), Y/Y (%)1 2.0 1.1 1.2 1.1
Core CPI, Y/Y (%)3 0.9 0.9 0.9 0.9
Producer Price Index (PPI), Y/Y (%)3 5.3 2.8 4.2 3.1
Core Producer Prices, Y/Y (%)3 1.3 1.1 1.5 1.3
Productivity3 3Q09 4Q09 1Q10 2Q10 
Productivity, Q/Q ar (%) 7.0 6.0 3.9 -1.8
Unit Labour Costs, Q/Q ar (%) -3.3 -4.2 -4.6 1.1
FINANCIAL MARKETS   
Valuation AUG 10 SEP 10 OCT 10(E) NOV 10(E) 
P/E S&P 5006 13.90 15.13 — —
Fed Funds Rate7,8 0–0.25 0–0.25 0.20 0.19
BALANCE OF PAYMENTS   
U.S. Monthly Trade Deficit1,9 APR 10 MAY 10 JUN 10 JUL 10 
Billion USD -40.0 -41.8 -49.8 -42.8
U.S. Current Account Deficit 3Q09 4Q09 1Q10 2Q10 
Quarterly (in USD billion)1 -97.5 -100.9 -109.2 -123.3
Annualised (% GDP)10 -3.0 -2.7 -2.7 -3.0

Abbreviations: Q/Q ar: Quarter-over-quarter annualised rate. Y/Y: Year-on-year. 
1. Source: Bureau of Economic Analysis. 
2. Source: Bloomberg Economic Forecasts. 
3. Source: Bureau of Labor Statistics. 
4. Source: Department of Labor. 
5. Source: Copyright National Association of REALTORS®. Reprinted with permission. 
6. Source: Bloomberg. Corporate Earnings and P/E S&P 500 represented by 

Bloomberg’s calculation of the earnings of S&P 500 Index components as of 
30/09/10. 
STANDARD & POOR’S®, S&P® and S&P 500® are registered trademarks of 
Standard & Poor’s Financial Services LLC. Standard & Poor’s does not sponsor, 
endorse, sell or promote any S&P index-based product. 

7. Source: Federal Reserve. At the 16 December 2008 meeting, the Federal Reserve 
cut the main U.S. interest rate to “a target rate” between zero and 0.25. 

8. Source: Chicago Board of Trade (30-Day Federal Funds Futures Rate for October 
and November 2010), as of 30/09/10. 

9. Source: U.S. Census Bureau. 
10. Source: Bloomberg Indices. 
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This document is intended to be of general interest only and does not constitute legal or tax advice nor is it an offer for shares or invitation 
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investment advice. 
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However, data from third-party sources may have been used in its preparation and Franklin Templeton has not independently verified, 
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or entity for the inaccuracy of information or any errors or omissions in its contents, regardless of the cause of such inaccuracy, error  
or omission. 
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