
Fund Highlights
Legg Mason ClearBridge US Appreciation Fund 

An ‘All Weather’ Approach  
to US Equity Investing
The Legg Mason ClearBridge US Appreciation Fund gives investors 
a core US equity holding with a competitive return profile and a 
strong risk discipline.
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Invests primarily in large-cap companies
Large-cap US equity fund that is diversified across sectors, emphasising high quality firms selling at attractive 
valuations.

Flexible approach
Invests in both growth and value stocks, enabling the investment team to better position the Fund to generate 
performance in all market conditions.

Experienced US equity manager
This Fund is managed by ClearBridge Advisors, which is part of Legg Mason, and can trace its asset management 
roots back over 45 years. ClearBridge is Legg Mason’s largest equity manager with assets of US$47.5 billion1, and 
emphasises the selection of high quality companies through rigorous fundamental research and analysis, coupled 
with consistent risk management. 

Time-tested investment strategy
With a 39-year history, the Appreciation Strategy has delivered 
long-term performance through all kinds of markets against the 
S&P 500 index.

The longer track record of the US-domiciled Legg Mason ClearBridge 
Appreciation Fund2 has been used to demonstrate the strategy’s 
relative performance in up and down markets

Careful balance between risk 
and reward
The Fund balances competitive upside 
participation in good markets, while trying 
to limit downside risk during difficult 
markets. As a result, the Fund has achieved 
significantly lower volatility than the S&P 
500 index, as illustrated in the chart below.

Risk vs. Reward Profile,  
3 Years ended 30 June 2010
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Meet the portfolio management team
The Legg Mason ClearBridge US Appreciation Fund benefits from the wisdom and insights of an experienced 
portfolio management team and a consistent process that has generated long-term outperformance of the S&P 
500 index.

Top Ten Holdings (as of 31/08/10)Sector Breakdown (as of 31/08/10)

Scott Glasser

• Managing Director, senior 
portfolio manager at 
ClearBridge

• 18 years’ investment 
experience

• Joined the organisation in 
1993

• Nominated Morningstar 
Fund Manager of the Year – 
Domestic Equity Category 
for the US-domiciled 
Legg Mason ClearBridge 
Appreciation Fund2

Michael Kagan

• Managing Director, senior 
portfolio manager at 
ClearBridge

• 25 years’ investment 
experience

• Joined the organisation in 
1994

Quality matters
To maintain the careful balance between risk and reward, the Fund focuses on quality companies with the 
following key characteristics:

Significant indicator of the health and performance of a company, which is not easily 
manipulated, making this a good indicator of future opportunityHigh free cash flow

Confirmation that the company is growing increasingly efficient in the use of equity 
to generate profitsReturn on equity

Stable, seasoned, shareholder-oriented management teamsVisionary leadership

Particularly around the price that is purchased for stocks that 
are included in the Fund’s portfolioValuation sensitive

Cash & Equiv. 
6.77%

Energy
9.49%

Utilities 0.84%

Healthcare
8.69%

Consumer 
Discretionary

9.78%
Consumer Staples

12.35%

Financials 
12.91%

Industrials 
13.77%

IT 16.85%

Materials
5.53%

Telecoms 3.03%

Travelers  3.53%

Wal-Mart Stores  3.06%

Exxon Mobil  2.99%

Microsoft  2.26%

Procter & Gamble  2.16%

Walt Disney  2.11%

Johnson & Johnson  2.04%

United Technologies  2.00%

Cisco Systems  1.83%

Apple  1.71%



All data as at 31 August 2010 unless otherwise stated.
1 As of 30 June 2010. 
2 The LeggMason ClearBridge Appreciation Fund is a US-domiciled fund. There are differences between this fund return and the Dublin-domiciled 
Legg Mason ClearBridge US Appreciation Fund including differences in the amount of assets under management, cash flows, fees and expenses, 
and applicable regulatory requirements, including investment and borrowing restrictions. The past performance of the US-domiciled Legg Mason 
ClearBridge Appreciation Fund is, therefore, not indicative of the future performance of the Legg Mason ClearBridge US Appreciation Fund.

This is a sub-fund (Fund) of Legg Mason Global Funds plc, an umbrella fund with segregated liability between sub-funds, established as an open-
ended investment company with variable capital and incorporated with limited liability under the laws of Ireland with registered number 278601. It 
qualifies, and is authorised in Ireland by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 
264 Scheme as recognised by the FSA.

This Fund is offered solely to non-US investors under the terms and conditions of the Fund’s current prospectus. This document does not constitute 
an invitation to invest. The value of investments and the income from them can go down as well as up and investors may not get back the amounts 
originally invested. The value of investments and the income from them can be affected by changes in interest rates, in exchange rates, general 
market conditions, political, social and economic developments and other variable factors. This Fund may acquire shares in companies with relatively 
small market capitalisations which may involve a higher degree of risk. Please refer to the Simplified Prospectus and Prospectus documentation, 
which describe the full objective and risk factors associated with this Fund.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered in 
England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services +44 (0)20 7070 7444.

Past performance is no guide to future returns and may not be repeated.

This document is for use by asset managers, fund distributors and authorised intermediaries. Not for use by private individuals.
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Recent stock purchase insights from Scott Glasser and Michael Kagan

Apple
“One of the names that we’ve added is Apple, which has now crept up into the top ten holdings. The story 
with Apple is pretty well known, which is basically that they are keen on product innovation, whether it’s the 
iPad or the iPhone. As a result, the earnings per share growth is tremendous and even though the stock has 
increased, it actually looks quite cheap to us. Indeed, it looks like the stock is discounting 12% or 13% growth 
and we think it’s going to grow a lot faster than that.”

Google
“We have seen some good opportunities in growth stocks. One recent addition to the Fund’s portfolio is 
Google. At the current price Google was only discounting 5% or 6% growth over the next three years. This 
year it’s been growing between 21% and 25% a quarter in revenues, and so the earnings per share and 
revenue growth is far faster than the stock is discounting, and so it sounds like a very attractive opportunity.”

Metropolitan Life
“We have added a position in Metropolitan Life, a big US insurance company that bought the assets of AIG 
in Japan (a business called American Life Insurance Company or Alco), which we expect to be incredibly ROE 
(Return On Equity) enhancing over time, and also helps to diversify the company’s business mix. MetLife has 
also picked up enormous domestic (US) market share in the annuity business – along with the Prudential – 
because of the turmoil that some of the other US life providers went through. More generally, its investment 
portfolio is in very good shape and they have enhanced their future growth rate by making this acquisition 
from AIG.”

Apache Oil and Gas
“Apache, the oil and gas exploration company, has been added to the Fund’s portfolio. When we sold out of 
BP we had less exposure to oil in the portfolio than we wanted. Apache’s long-term strategy has been to 
acquire assets from the majors and then exploit them more effectively than the majors do – and they recently 
acquired some assets from BP that geographically reside immediately next to the assets that Apache already 
owns. The oil sector has experienced price declines in the second quarter after the Macondo Disaster, so 
there was an opportunity to buy a really high quality company that was doing a terrific acquisition and had 
terrific allocation to capital.”


